ACCEL FRONTLINE

GLOBAL IT SERVICES

AFL/SS/SE/41/2017-2018
05th August, 2017

The National Stock Exchange of India BSE Limited
Limited P.J. Towers
Exchange Plaza Dalal Street
Bandra-Kurla Complex Mumbai 400 001

Bandra East
Mumbai 400 051

Dear Sir,
Sub: Unaudited Financial Results for the quarter ended 30" June, 2017 in terms of

Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

In terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Regquirements)
Regulations, 2015, we are pleased to inform you that the Board of Directors at their meeting
held on 05" August, 2017 have taken on record the following decisions:

% Considered and Approved Standalone Unaudited Financial Results for the quarter
ended 30/06/2017 on the recommendation of the Audit Committee.

» A Copy of the Limited Review Report from the Auditors for the period ended
30/06/2017.

% Pursuant to Regulation 33 (3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Company has opted to submit Standalone
Financials for the financial year 2017-2018 onwards.

The meeting commenced at 10:00 AM and concluded at 04:45 P.M.

Please arrange to take the same on record.
Thanking you

Yours faithfully,
For Accel Frontline Limited

. Ll

S. Sundaramurthy
Company Secretary

Encl : as above

Accel Frontling Limited, Regd. Office: 75, Melson Manickam Road, Chennai 600029, India Tel: +91-44-42252000 Fax; +591-44-25741271
CIM: L30006TN1995PLCO3 1736 Website: www aceel frontline. com



Accel Frontline Limited
Regd Office : 75, Nelson Manickam Road, Aminjikarai, Chennai 600 029.
CIN MNo: L30006TN1995PLCO31736

Statement of Financial results for the Quarter ended 30 June 2017

(% In Lakhs)
S.MNo | Particulars Standalone
Quarter ended Quarter ended
30 June 2017 30 June 2016
{(Unaudited) (Unaudited)
1| Revenue from operations 14,343 8,362
2 | Other income 25 20
3 | Total revenue (1+2) 14,369 8,382
4 | Expenses
{a) Cost of raw materal and components conswumed 29 15
(b Purchases of stock-in-trade and stores and spares 8,826 3.480
{c) Changes in inventories of Stock-in-trade and stores and spares {56) (76)
{d) Excise duty recovered on sales 62 3
{¢) Employee benefits expense 2316 2,166
{f) Finance costs 523 481
(g) Depreciation and amortization expense 155 184
ih) Other expenses 2304 2,205
5 | Total expenses (a)+(b)+( e)+(d)+( e)+( HH+(g)+(h) 14,359 8,470
6 | Profit/ (loss) before tax (3-4) 10 {B8)
7 | Tax expense:
ay Current tax - -
b) Dieferred tax - -
8 | Profit/ (loss) for the period (56-7) 10 (58)
9 | Other comprehensive income
i} frems that will not be reclassified to profit or loss
- Re-measurement gains (losses) on defined benefit plans 17 (22)
10| Other comprehensive income for the period, net of tax 17 22
11| Total comprehensive income for the period (8+10) 27 (110
12 | Eamings per equity share (profit/ (loss) after tax)
Basic (in ) (Face value of Z 10 each) (Not annualised) 0.03 {0.30)
Diluted (in 3) (Face value of Z 10 each) (Not annualised) 0.03 (0,307
Earnings per equity share (total comprehensive income)
Rasic (in ¥} (Face value of ¥ 10 each) (Not annualised) 0.09 {037
Diiluted (in %) (Face value of ¥ 10 each) (Not annualised) 009 (0.37)
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Accel Frontline Limited

Regd Othice : 75, Nelson Manickam Road, Aminjtkaral, Chennar 600 029.

CIN No: L30006TNI995PLCO31736

Segment-wise Revenue, Result, Assets and Liabilities

(Rr. In Lakhs)

Standalone
Particulars Quarter ended | Quarter ended
30 June 2017 30 June 2016
(Unaudited) (Unaudited)

1. Segment Revenue

Systems Integration 9,509 3,652

Infrastructure Management Services 3,453 3,193

Software Services 07 1,109

Warranty Management Services 474 408
Met Sales / Income from Operations 14,343 B,362
2. Segment result

Systems Integration 324 159

Infrastructure Management Services 531 550

Software Services (59 38

Warranty Management Setvices (61) (146)
Total 735 601
Less : (1) Interest expenses 523 481
Less : (i1) Other unallocable expenses 228 228
Add : Other income 26 20
Total Profit/(Loss) Before Tax 10 (88)
3. Segment Assets
Systems Integration 13,772 6,979
Infrastructure Management Services 9,659 8,930
Sofrware Services 3,527 3,661
Warranty Management Services 1,225 1,230
Unallocated 7.929 6,154
Total Assets 36,112 26,963
4. Segment Liabilities
Svstems Integration 14,274 6,977
Infrastructure Management Services 8,418 7,553
Software Services 4,561 3,487
Warranty Management Services 1,728 1,230
Unallocated 12,069 10,720
Total Liabilities 41,050 29,967




Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
{Formerty Walker, Chandsok & Co)
7th Floor, Prestige Polygon

471, Anna Salai, Teynamygset
Chennai 600015

Incia

T +91 44 42%4 0000
F +31 44 4294 D044

Independent Auditor’s Review Report on Standalone Quarterly Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors of Accel Frontline Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results (*Statement’) of Accel
Frontline Limited (‘the Company”) for the quarter ended 30 June 2017, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Attention is drawn to the fact that the figures for the corresponding quarter ended 30 June
2016, including the reconciliation of net loss under Ind AS of the corresponding quarter with net loss reported
under previous GAAP, as included in the Statement have been approved by the Board of Directars but have
not been subject to limited review or audit. This Statement is the responsibility of the Company’s Management
and has been approved by the Board of Directors. Our responsibility 15 to issue a report on the Statement
based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity, issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement. A review is limited primanly
to inquirtes of company personnel and analytical procedures, applied to financial data and thus provides less
assurance than an audit. We have not performed an andit and accordingly, we do not express an audit opinion.

3. As disclosed in note 5 to the financial results, the Company’s inventory at maintenance divisions is carried at
% 3,742 as at 30 June 2017 (31 March 2017: ¥ 3,594 lakhs). According to the information and explanations
given to us, the management is unable to comply with the requirement of valuing the mventory in accordance
with the requirements of Indian Accountng Standard (AS) 2 — Valuation of Inventories. Owing to the nature
of the Company’s records relating to valuaton of inventory pertaining to its maintenance division, and in the
absence of sufficient appropriate evidence, we are unable to comment upon the impact of the aforesaid matter
on carr}r'lng value of aforesaid inventory as at 30 June 2017, changes m inventories of stack-in-trade and spares
and the consequent impact, on the accompanying financial results. Our audit opinion on the financial
statements for the year ended 31 March 2017 and 31 March 2016 and the review reports for the quarter and
period ended 30 June 2016, 30 September 2016 and 31 December 2016 were also qualified in this regard.

Chartered AcCoumants Waluer Chandios & Co LLP i regictersd sith imfs:d kahidy
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Walker Chandiok &Co LLP

0.

Based on our review conducted as above, except for the possible effects of the matter described in previous
paragraph, nothing has come to our attenton that causes us to believe that the accompanying Statement
prepared in accordance with applicable Indian Accounting Standards specified under Section 133 of the
Companies Act, 2013 and SEBI Circulars CIR/CFD/CMI/15/2015 dated 30 November 2015 and
CIR/CFD/FAC/62/2016 dated 5 July 2016, and other recognized accounting practices and policies has not
disclosed the information required to be disclosed in accordance with the requirements of Repulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, including the manner in which
it is to be disclosed, or that it contains any material musstatement.

We draw attention to Note 6 to the standalone fAnancial results reparding the Company’s long-term
investments in its subsidiary and long-term loans and advances (including interest receivable)} due from such
subsidiary amounting to ¥ 790 lakhs and ¥ 487 lakhs respectively as at 30 June 2017. The net worth of the
aforesaid subsidiary has been fully eroded as at 30 June 2017. However, based on the subsidiary’s future
business plans, which have been developed using certain management assumptions and estimates, the decline
in value of the aforesaid investment 15 considered as temporary in nature and the aforesaid long-term loans
and advances (including interest receivable) are considered as fully recoverable. Accordingly, no provision of
aforesaid amounts has been recognised in the accompanying standalone financial results. Our opinion is not
modified in respect of this matter.

We draw attention to note 4 to the financial results which indicates that the Company’s total comprehensive
income was % 27 lakhs during the period ended 30 June 2017 and, as of that date, the Company’s net worth
was fully eroded. Further, as of that date, the Company’s current liabilities exceeded its current assets by ¥
10,454 lakhs. These conditions, along with matters as set forth in note 5 above indicate the existence of material
uncertainty that may cast significant doubt about the Company’s abality to continue as a going concern. Our
opinion is not modified in respect of this matter.

For Walker Chandiok & Co LLP

Db Uebd i

Chartered Accountants
Firm Regstration No: 0010768 /N500013

Place : Chennai
Date : 05 August 2017

Charterod Accountanis



