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INDEPENDENT AUDITOR’S REPORT

To the members of Inspirisys Solutions North America

We have audited the attached Ind As financial statement of Inspirisys Solutions North America
(hereinafter referred to as the “Company”) which comprise the Balance Sheet as at 31* March 2023 and
the statement of Profit and Loss (including other comprehensive income), statement of cash flows and
the statement of changes in Equity for the year ended and a summary of significant accounting policies
and other explanatory statements. These financial statements have been prepared by the Company’s
management as per Ind AS Principles adopted in India for the purpose of consolidating the company's
financials with that of the holding company.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these fi nancial statements that give a true and fair view
of the state of affairs and results of operations of the company in accordance with the Ind AS adopted in
India; this includes the design implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair views and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with standards on auditing issued by the ICAl. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain the reasonable assurance
about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risk of material misstatements of the financial statements, whether due to fraud or
error. In making those risk assessments, the _uditor consider the internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design the audit procedure that
are appropriate the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management, as well as
evaluation the overall presentation of the financial statements.
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Inspirisys Solutions North America Inc.,

Audited Balance sheet as at 31 March 2023
(All amounts in USD , unless otherwise staled)

Particulars

Non-current assets
Property, plant and equipment
Financial assets

= Other financial assets
Total

Current assets

Financial assets

- Trade receivables

- Cash and cash equivalents
- Loans

Other current assets

Total

Assets Total

SQUITYAND LI ABIRITIES)

MNotes As at Mar 31, 2023 As at Mar 31, 2022
515 515
21 3,493 3,493
4,008 4,008
22 600,535 676,595
23 165,086 635,813
24 3,973,3M 2,519,723
2.5 321,14 37462
5,060,064 4,203,593

4,207 60

5,064,072

—— ~ T

Equity
Equity share capital 6 655,000 655,000
Other equity
- Reserves and surplus 2.7 (3,312,606) (3.387,908)
Total (2,657,606) (2,732,908)
Liabilities
MNon-current liabilities
Financial liabilities
- Borrowings Current 28 1,905,000 1,600,000
- Borrowings Non Current 650,000 325,000
Total 2,555,000 1,925,000
Current liabilities
Financial liabilities
- Trade payables 29 4,932,180 4,811,656
- Other financial liabilities 2.10 221,255 170,218
Other current liabilities 211 13,243 33,634
TOTAL 5,166,678 5,015,508
Liabilities Total 5,064,072 4,207 600
Significant Accounting Policies & Other Notes
MNotes to the Balance Sheet
As per our report of even date
For 5 K RAM ASSOCIATES

For and on behalf of the Board

Membership No.202916

Place: Chennai, India
Date : 09 May, 2023

Divector

Director




Inspirisys Solutions North America Inc.,

Audited Statement of Profit and loss account for Year ended 31 March 2023
(Al amounts in USD , unless otherwise stated)

Particulars MNotes Year ended Year ended
31 Mar 2023 3 Mar 2022

[l

Revenue from operations . 31 3,480,232

3,742,876

(Mher income 3.z 447,670 316,090
Total revenue (I) 3,927,902 4,058,986
Cost of Services 33 1,452,242 1,436,024
Employee benefit expenses 34 1,824,905 2,105,013
Other expenses 35 438,089 305,009
Total (II) 3,715,236 3,850,047
Earnings before interest, tax, depreciation and amortization 212,666 208,919
(EBITDA) (I) - (II)

Depreciation and amortization expense 3.6 - -
Finance costs (Net) 3.7 137,364 41,603
Profit/(loss) before tax 75,302 167,314
Profitf{less) for the year from continuing operations 75,302 167,316
Significant Accounting Policies & Other Notes = E i

Notes to the Statement of Profit and Loss Account 3

As per our report of even date

For 5 K RAM ASSOCIATES

Firm Registration No.28425 For and on behalf of the Board

Chartered Accountanis

Directdr Director

Place: Chennai, India
Date : 09 May, 2023



Inspirisys Solutions Morth America Inc.,

Cash Flow Statement for the year ended
(Al amounts in USD |, unless otherwise stated)

Particulars Yoar ended Year ended
N-03-002 032022
Cash flows from operating activitjes
Net profit / {loss) for the year before tax Adjustment for: 75302 167,316
Financing costs 137,364 41,603
Depreciation on fAxed assets - 2
Operating profit f (loss) before reinvestment of capital 212,666 208,919
(Increase)/ Decrease in Trade receivables 76,060 48,755
(Increase)/ Decrease in Pl debit balance = 2
{Increase)/ Decrease in current assets (1,403,258) (1,174,533)
Increase/ (Decrease) in trade and other payables 151,170 1,740468
Cash generated from / (used in) operations (963,362) 823,609
Tax (paid) e~ .
Net cash flows from operating activities {963,362) 823,609
Cash flows from investing activities;
Acquisition of non current assets & CWIP
Net ca.h flows fromy (used in) investing activities - -
Cash flows from financing activities:
Equity investinent
Borrowings 630,000 (325,00:0)
Financing cosls (137.364) (41.603)
Net cash flows frony (used in) financing activities 492,636 (366,603)
Net Increase/{decrease) in cash & cash equivalents (470,727) 457,006
Cash & cash equivalents at the beginning of the year 635,813 178,807
Cash & Cash equivalents at end of the year 165,086 635,813
As per our repor of even date
For S K RAM ASSOCIATES
Firm Registration No.28425 For and on behalf of the Board

Chartered Accountonts

ii
bevship No 202916

Place: Chenmai, India
Date ; 09 May, 2023



Inspirisys Solutions North America Inc.,

2. Notes to the balance sheet as at 31 March 2023
(All ameunts in USD |, unless otheroise shated)

Particulars A at Mar 31,  As at Mar 31,
2023 2022
Assets
21 Other financial assels
Non Current
Rental deposit 3,493 3483
Less: Provision far Doubtful
Total 3493 3493
2.2 Trade recelvables
Current
Considered good 600,535 676,545
Considered doubtful
600,535 676,585
Less:Provision for doublful receivables
Total 600,535 676,585
2.3 Cash and bank balances
Cash and cash aguivalents
Balances with banks - current accounts 165,086 635,613
Total 165,086 635,813
2.4 Loans
Long term
Loans and advances to relaled parties (Also, refer note |
Considered good 973,91 2,519,723
Considered doubtful
Total 3,873,301 251913
2.5 Other current assets
Unbilled revenusa 305,255 158,418
Prapaid expenses 10,836 13,044
Employee advances 5,000 -
Total 3,141 371,462
2.6 Share capital
|ssued, Subscribed & Pald up
655,000 (March 31,2022:655,000) equity shares of 1 USD each 655,000 655,000
2.7 Other Equity
General resarve
Retainad eamings (3,387 908) (3,555,224)
Profit lLoss) For The Yaar 75,302 167,316
Balance as at the end of the year (3,312,606) {3,367,908)
Total (3,312,608) (3,387,908)




Inspirisys Solutions North America Inc.,

2. Notes to the balance sheet as at 31 March 2023
{All ampunts in USD , unless otherwise stated)

Particulars AsatMar 31, As at Mar 31,
2023 2022
2.8 Borrowings
Current
Unsegcured
Loans and advances from relaled parties 1,905,000 1,600,000
Total 1,905,000 1,600,000
Non-current
Unsecured
Loans and advances from related parties 650,000 325,000
Total 850,000 325,000
2,90 Trade payables
Dues other than MSMED 4,932 180 4,811 656
Total 4,932,180 4,811,656
2.10 Other financial liabilities
Other accrued labllities 221,255 170,218
Total 21,255 170,218
2.11 Othar current liabilitias
Unearned sarvice revenue 13,243 12,705
Statutory dues payable - 2052
Total 13,243 3364




Inspirisys Solutions North America Inc.,

3 Notes to the Statement of Profit and Loss account for Year ended 31 March 2023

(All amounts in LUSD , unless otherwise stated)

Particulars Year ended Year ended
31 Mar 2023 31 Mar 2022
3.1 Revenue from operations
Sale of services 3,480,232 3,742,876
Revenue from operations (net) 3,480,232 3,742,876
3.2 Other income
Other non-operating income 447 670 316,090
Total 447,670 316,090

3.3 Cost of Services
Sub-contracting and outsourcing cost

Total

3.4 Employee benefits expense
Salaries, wages and bonus
Total

3.5 Other expenses
Eent
Insurance
Rates and taxes
Communication costs
Travelling and conveyance
Legal and professional fees
Advertising and sales promotion
Miscellaneous expenses
Total

3.6 Depreciation and amortization expense
Depreciation of tangible assets

Total
3.7 Finance costs
Interest
Bank charges & Commission
Total

_—_————

1,452,242 1,436,024
1,452,242 1,436,024
1,824,905 2,105,013
1,824,905 2,105,013
20,700 24,660
9,735 9,305
60,680 57,902
416

32,273 17,230
265,668 166,291
490

49,013 32,714
438,089 309,009
137,364 41,603
137,364 41,603

“



Inapirisys Solulions Morth America Inc,,

1, Urther Nodes forming panl of Financial Statements for U Yesr Ended March 3,323
(AN awormrs in LISEY , umless of herasise siated)

LL Legal status and business sctiviky:

Irapirisys Solubions Narth Amarica Inc, 8 company incorpurabed under the stabe Jaws of Califonla, USA. The company is primarily engaged in renclering
saftware services.

Li Tanglble Awets;

3] Cowt: The tanpible assels represent odfice equipments, atr coneditioners, Furnture & Flutures & Vehicles, The Tangible assets are stated al cost. Cost
includes ol expenses directly attributable bo bringing the asset 1o its werking eondition for its inbended wse,

Depreciation: Depreciation on tangible assets is compuied from the dide e assets have been installed and puat io use.

1.1 Sundry deblors / Sundry croditors /Toans & advances

Cash and Cash equivalents comprise of cash and bank current account. March 31, 2023 March 31, 2022

Cash al Bank 165,086 hI5E13
165,086 65813

L& Trade receivables & Other Agsets

Trade and Other receivables are stated ab the amounts estimabed to be realized, March 31, 2023 March 31, 2022

Trace Recenvables 600,535 676505
600535 676,595

L3 Liablities & Provisions:

All ko liabititkes have lwen acoounted in preparing the financial stalemens.

Liabilities classified as current linbilities o the balance sheet date are those, which fall dus for payment on demand within one year from the balance sheet

Amaunl falling due within cowe year March 31, 2023 March 31, 2022

Trade Payables AL53L1B0 A 011656

Other Current liabililies M40 203,852

5,166,478 5015508

AT TN Lt L e —" s P TR ]
The comspany has sought for confirmation from concerned parties in respect of major balances stated at their valies shown under sundry debiors, sundry
creditors and boans & advances outstanding as at the year end, which is subject o confirmation.

L4, Changes [ equity;
Lisued Capital,/ Accumulaled Total
Particulars Shase application Profit/(loss)
Money
Balance as on March 31, 2022 655,000 (3,387 S0E) [2.732,508)
Profit/ {Loss) for the year ending Mar 31, 7023 . 75,302 75302

Balamcw ag on March 31, 2023 655,000 1 2.6l 657,606}




L7 BEVENUE RECOGNITION

Revenise is generally accounted for on sccrual basis and s recognized as follows:
&) Services: Revenue is recognized over the parsad in which the service is providid,
1) Sodtware services:

Fevenue on Hme-and-material coniracts are moogndzed as the related services are pesformed and revarue from the end of the last billing to the Babance Sheet
daie is recogmized as unbilled revenuss.

Revenue from fived-price and flued-lmseframe conisacts, where thers is no By as bo ent or collectaldlity of consideration, i recogndzed
hﬂupmﬂnmmhpufwhﬂm-M.Mmu:m-hmmwuﬂmm“umhm
“"'"l'l-l‘h'mhﬁﬂwhﬂwmﬁﬂhmlmwmmmﬂdhhwhmmmm
probable based on the current estimates,

L RELATED PARTIES TRANSACTION

Name of the Party HMature of Relationship

CAL Hotidngs Corporation, Takyo, Japan Litimae Halding Company

Inspirisys Solutions Limited Holding company

Inspirisys Slutions Eurepe Lid UK Fellow Subsidiary

Inspirisys Solutions [apan Kabushiki Kalsha Fellow

Inspirisys Solulions DMOC Fellow Subsidiary

Network Programs USA, Inc, Fellow Subsicliary

Bireciors of the company

Mz. Makcolm F Mehta (Ceased 1o he Dizector w.e.f, 31,100022) Direcior

Mr, Milind Kalurkar Whode time Direcios

Mr. Magbool Hassan (Coased 1o be Dhrector woef. 01,08.2022) Dliectar

Mr. David Kumar Director

Mr Rend Dion Resario Direcior

L2 The tranaqctions with 15 related parties are a5 Follows ;

Particulass Ultimate Hobding Holdisg Fellow Key Managerial
Company Lompany Subsddiary Personnel

Loans Outstand Z355,000
ﬁ“m
Payment of Salaries (r. Milind Kalurkar) 186,000
Moste: fbem under parenthesis represent provious year fgures



L0 RELATED PARTY INTEREST IN CONTRACTS:

The kiy persana of the company ane nidther directly nor indisecily Inkeresbed i any contract with the company .

Mr Murall Gopalakeishnan is key person of the the company, Mr Murali Gopalakrishnan is also the Excecutuve Director and CEQ of Inspirisys Solutions
Limdiwd, the hobding company.

L Capital Commitmenta;
The Campany has no capital commitments, which would require dischosure as at March 31, 2023,

LA Contlngent Uabillies

There are no contingent |ialdlities as a1 the balance sheet dase, which would require provision or disclosure,

L. Earning per Shase

Thee earnings considered in ascertaining the company’s basic and diluied earnings per share comprise of the net profil/(loss) after tax . The number of shares
used in computing basic earnings per share is the weighted average number af shares outstanding during the year. The number of shares used in computing
the diluted earnings per share comprises the weighted average shares considered for deriving basic eamings per share and also the weighted average
number of shases If any which woulkl have been sswed on the conversion of all dilutive potential equity shares.

L1L Messuremend of EBITIA
The company measures EBITDA on the basis of profit /{loss) from continuing operaticns, In its measurement does not include depreciation and amortization
113, Tacation:

Taxes on profits have nod been computed on account of brought forwand losses,

L3, Gojg Concern;
AL 31 March 2023 the company”s curment lisbilities including current maturities of long berm debts exceed curnent assets by USD 26,62 lakhs. The company
recorded a profit belore b bor year ended 31 March 2023 of USD 0,75 Lakhs, Purther, the company has acc lated losses g, b USD 33,13 lakhe

which has resulted in erosion of net worth, However, the cament liabdlities and kong term lsabilities ane predominandly debts due to Ulimabe Holding
Company and trade payables to Holding company. The management is confident that the future revense and cash flow projections will enable the Group to
opetabe as a golng concern, Accordingly, no adjustments have been made to the carrylng amount of the assets and lishilities and these financial statements
Iave been prepared using the going concem assumption

L4, Comparative Figares:
The previous year's Figures have been regrouped / recasted wherever necessary to conform (o the current year's presentation
As par our repord altechsl

For § K RAM ASSOCLATES
Firm Hegistration No. 28425 For and on behall of the Board
Chartered Accowatands

oo 24

Membership No.202016

Place: Chennai, India
Db : 09 May, 2023



